
NOTICE 
 

Conducting business through a corporation, partnership, or limited 
liability company that does not hold an Alabama Home Builders 
License is a violation of the law.  
 

INDIVIDUAL LICENSEES: You may engage in residential homebuilding 
only in your individual capacity or through a licensed entity of which you 
are an employee, partner, officer, or member.  If you are conducting 
business through a corporation, partnership, or limited liability company 
that does not hold an Alabama Home Builders License, you are in 
violation of the law. 

  
DESIGNATED QUALIFYING REPRESENTATIVE: You may engage in 
residential home building only through the entity that holds the Alabama 
Home Builders License.  If you wish to engage in residential home building 
either individually or through another entity that does not hold an Alabama 
Home Builders License, you must obtain a license either individually or on 
behalf of the unlicensed entity.  If you are conducting business through an 
unlicensed entity, you are violating the Home Builders Licensure Law. 

 
There are penalties and injunctions applicable to unlicensed builders.  Pursuant to Ala 
Code § 34-1 4A- 14(2002), any person who undertakes or attempts to undertake the 
business of residential homebuilding without a valid license, which has neither expired 
nor been revoked, is guilty of a Class A misdemeanor. The Board may stop the 
construction work of any person or entity that undertakes or attempts to undertake the 
business of residential homebuilding without a valid license.  The Board may issue a 
stop work order to the owner of the property or to their agent, or to the residential 
homebuilder, or to the person doing the work, and set the conditions under which work 
may resume.  A residential homebuilder who is required to be licensed, but who does 
not hold a State of Alabama Home Builders License, may not bring or maintain any 
action to enforce a contract for residential construction. 
 


